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Significant Investor Visa program injects
$10bn into economy

The government’s Significant Investor Visa program has contributed more than $10 billion to theInvestor Visa

Australian economy since it started in 2012, according to a new report released by the Australia

China Business Council and consulting firm Deloitte Private.

The report says the investment has resulted from more than 2000 SIV visas being granted from

the start of the program in November 2012 until June last year, with 87 per cent of them going to

people from mainland China.

Run by the Department of Home Affairs as part of its Business Innovation and Investment

Program, the SIV Visa program offers a four-year provisional visa with a pathway towards

permanent residency for entrepreneurs and high-net worth individuals who invest at least $5

million into complying assets.

“Despite only accounting for 0.1 per cent of all visas granted each year, the SIV program has

delivered approximately $10bn of investment since its inception in 2012,” the report says.

It says the program saw some $90m of new capital going into the venture capital and private

equity market in Australia in the financial year 2017 alone as a result of changes made to the

investment requirements for the visas. “There is no doubt that SIV holders have the potential to

significantly contribute to Australian innovation and growth,” Andrew Culley, managing partner

of Deloitte Private said in the report. “While comprising only a small proportion of Australia’s

broader migrant intake, more than 2000 people have contributed more than $10bn into

Australian investments since 2012,” he said.

Mr Culley said a review of the program by Deloitte Private had showed that the SIV program

attracted a diverse range of investors and provided access for Australian business to foreign

networks and funding sources.
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But he said the full benefits of the program would take some time to materialise given that many

SIV visa holders were waiting on their permanent residency applications to be approved before

investing above the minimum $5m requirement, a process which can take at least six years.

“We are confident that this SIV group will prove to have a tangible impact on the Australian

economy in the longer term,” he said. “The program has not only attracted more than $10bn of

new investment, but also the talents and energies of each of the individual’s involved,” the

president of the Australia China Business Council John Brumby said yesterday.

The report challenges the Productivity Commission’s recommendation that the SIV program be

abolished because it provided limited social and economic benefits compared to alternative visas.

GLENDA KORPORAAL, CHINA CORRESPONDENT

Glenda Korporaal has been covering business and finance in Australia and around the world

for more than thirty years. She has worked in Sydney, Canberra, Washington, New York,

London, Hong Kong and Singapore an... Read more

https://www.theaustralian.com.au/author/Glenda+Korporaal
https://www.theaustralian.com.au/author/Glenda+Korporaal
https://www.theaustralian.com.au/author/Glenda+Korporaal

